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CALIRI, MANCINI & BARBIERI, PC

Certified Public Accountants and Valuation Analysts

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Hands Across the Sea, Inc.
Boston, Massachusetts

Opinion

We have audited the accompanying financial statements of Hands Across the Sea, Inc. (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2022 and 2021, and
the related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Hands Across the Sea, Inc. as of December 31, 2022 and 2021, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Hands
Across the Sea, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of the financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Hands Across the Sea, Inc.’s ability
to continue as a going concern within one year after the date that the financial statements are available to
be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our

opinion.
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Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Hands Across the Sea, Inc.’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Hands Across the Sea, Inc.'s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

/ o ///ﬂnm 7 Dpeyeri, /-

Exeter, Rhode Island
April 3, 2023
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HANDS ACROSS THE SEA, INC.
Statements of Financial Position
December 31, 2022 and 2021

2022 2021
ASSETS
Current Assets:
Cash $ 265,132 237,121
Contributions Receivable, Current Portions 43,927 121,777
Other Current Assets 2,190 1,482
Book and Educational Kit Inventory to be Distributed 239,640 -
Total Current Assets 550,889 360,380
Non-Current Assets:
Cash Held for Operational Reserve 50,000 50,000
Website Design, Net of Accumulated Amortization 2,451 5,843
Total Non-Current Assets 52,451 55,843
Total Assets $ 603,340 416,223
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable and Accrued Expenses $ 829 780
Credit Cards Payable 3,885 1,818
Total Liabilities 4,714 2,598
Net Assets:
Without Donor Restrictions:
General 306,592 314,451
Operational Reserves 50,000 50,000
Total Without Donor Restrictions 356,592 364,451
With Donor Restrictions 242,034 49,174
Total Net Assets 598,626 413,625
Total Liabilities and Net Assets $ 603,340 416,223

See independent auditors' report and accompanying notes to financial statements.

Page 3



HANDS ACROSS THE SEA, INC.

Statement of Activities

Year Ended December 31, 2022

Public Support and Revenue:
Public Support:
Contributions and Grants
Corporate Contributions
Religious Organizations
Foundations
Individuals
Donated Services
Non-Cash Contributions
Total Public Support
Revenue:
Other
Total Other Revenue

Net Assets Released from Restriction
Total Public Support and Revenue,
After Net Assets Released From Restriction
Program Expenses:
Program Services
Supporting Service Expenses:
Management and General Expenses
Fundraising Expenses
Total Supporting Service Expenses
Total Expenses
Increase (Decrease) in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

$

Without Donor With Donor

Restrictions Restrictions Totals
8,626 $ 61,290 69,916
700 - 700
38,522 35,433 73,955
187,883 50,068 237,951
11,886 - 11,886
- 297,286 297,286
247,617 444,077 691,694
76 - 76
76 - 76
251,217 (251,217) -
498,910 192,860 691,770
423,792 - 423,792
48,595 - 48,595
34,382 - 34,382
82,977 - 82,977
506,769 - 506,769
(7,859) 192,860 185,001
364,451 49,174 413,625
356,592 § 242,034 598,626

See independent auditors’ report and accompanying notes to financial statements.
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HANDS ACROSS THE SEA, INC.

Statement of Activities

Year Ended December 31, 2021

Public Support and Revenue:
Public Support:

Contributions and Grants
Corporate Contributions
Foundations
Individuals
Forgiveness of Cares Act Paycheck

Protection Program Loan
Donated Services
Non-Cash Contributions

Total Public Support
Revenue:
Other
Total Other Revenue

Net Assets Released from Restriction
Total Public Support and Revenue,
After Net Assets Released From Restriction
Program Expenses:
Program Services
Supporting Service Expenses:
Management and General Expenses
Fundraising Expenses
Total Supporting Service Expenses
Total Expenses

Increase in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

$

Without Donor With Donor

Restrictions Restrictions Totals
14,164 $ 54,500 68,664
54,750 99,248 153,998
252,588 48,985 301,573
33,374 = 33,374
10,972 - 10,972
- 5,829 5,829
365,848 208,562 574,410
77 - 77
77 - 77
159,507 (159,507) -
525,432 49,055 574,487
339,308 - 339,308
49,864 - 49,864
41,473 - 41,473
91,337 - 91,337
430,645 = 430,645
94,787 49,055 143,842
269,664 119 269,783
364,451 _ $ 49,174 413,625

See independent auditors’ report and accompanying notes to financial statements.
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HANDS ACROSS THE SEA, INC.
Statement of Functional Expenses
Year Ended December 31, 2022

See independent auditors' report and accompanying notes to financial statements.

Total Management
Program and 2022
Services General Fundraising Totals
Salaries and Wages:
Executive Director 116,145 $ 9345  $ 8,010 § 133,500
Program Director 5,056 1,124 5,056 11,236
Summer Intern 10,000 - - 10,000
Employee Benefits 10,251 825 707 11,783
Payroll Taxes 9,333 806 1,003 11,142
Subtotal 150,785 12,100 14,776 177,661
Other Operating Expenses:
Fees for Service:
Bookkeeping Services - 9,738 - 9,738
Literacy Links - Outside Services
and Related Expenses 115,368 - - 115,368
Accounting Fees - 8,705 - 8,705
Bank Charges - 1,137 = 1,137
Books and Educational Materials 106,739 - - 106,739
Insurance Expense - 1,623 - 1,623
Mail Forwarding - 1,277 - 1,277
Miscellaneous - 165 84 249
Office Expenses 1,798 - 135 1,933
Payroll Processing Fees - 3,261 - 3,261
Postage and Shipping 12,179 274 126 12,579
Printing and Copying 3,368 29 3,367 6,764
Professional Fees 9,588 4,300 6,287 20,175
Public Relations and Marketing 91 - - 91
Software and IT Services 1,074 1,671 7,996 10,741
Storage - Donated Services 7,501 - - 7,501
State Registration Fees - 3,219 - 3,219
Telephone, Telecommunications 1,208 1,096 1,096 3,400
Travel Expenses 10,701 - 313 11,216
Website Amortization 3,392 - - 3,392
Total Functional Expenses $ 423,792 $ 48,595 $ 34,382 $ 506,769
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HANDS ACROSS THE SEA, INC.
Statement of Functional Expenses
Year Ended December 31, 2021

See independent auditors' report and accompanying notes to financial statements.

Total Management
Program and 2021
Services General Fundraising Totals
Salaries and Wages:
Executive Director $ 117,450 $ 5,400 $ 12,150 $ 135,000
Program Director 8,038 4,328 8,244 20,610
Summer Intern 10,100 - - 10,100
Employee Benefits 10,668 491 1,104 12,263
Payroll Taxes 10,472 866 1,798 13,136
Subtotal 156,728 11,085 23,296 191,109
Other Operating Expenses:
Fees for Service:

Bookkeeping Services - 11,781 - 11,781

Literacy Links - Outside Services
and Related Expenses 95,496 - - 95,496
Accounting Fees - 8,170 - 8,170
Bank Charges - 1,989 - 1,989
Books and Educational Materials 52,055 - - 52,055
Insurance Expense - 1,851 - 1,851
Mail Forwarding - 1,360 - 1,360
Office Expenses 3,739 231 212 4,182
Payroll Processing Fees - 3,211 - 3,211
Postage and Shipping 8,468 83 320 8,871
Printing and Copying 1,318 - 1,293 2,611
Professional Fees 5,475 3,900 4,750 14,125
Public Relations and Marketing 1,732 - - 1,732
Software and IT Services 1,652 1,517 9,361 12,530
Storage - Donated Services 5,322 - - 5,322
State Registration Fees - 3,887 - 3,887
Telephone, Telecommunications 1,177 799 799 2,775
Travel Expenses 2,754 - 1,442 4,196
Website Amortization 3,392 - - 3,392
Total Functional Expenses $ 339,308 $ 49,864 $ 41473 $ 430,645
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HANDS ACROSS THE SEA, INC.
Statements of Cash Flows
Years Ended December 31, 2022 and 2021

2022 2021

Cash Flows from Operating Activities:
Increase in Net Assets $ 185,001 $ 143,842
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:

Amortization of Website 3,392 3,392
Change in Donated Book and Educational Kit
Inventory to be Distributed (239,640) 119
Contributed Stock - (3,084)
Forgiveness of Cares Act Paycheck Protection Program Loan - (33,374)
Changes in:
Contributions Receivable 77,850 (98,959)
Prepaid Expenses (708) -
Other Current Assets - (1,427)
Accounts Payable and Accrued Expenses 49 (29,913)
Credit Cards Payable 2,067 (4,980)
Total Adjustments (156,990) (168,226)
Net Cash Provided by (Used in) Operating Activities 28,011 (24,384)
Cash Flows from Investing Activities:
Proceeds from Sale of Securities - 3,084
Net Cash Provided by (Used in) Investing Activities - 3,084

Cash Flows from Financing Activities:

Proceeds from Cares Act Paycheck Protection Program Loan - 33,374
Net Cash Provided by Financing Activities - 33,374

Net Increase in Cash 28,011 12,074
Cash, Beginning of Year 287,121 275,047
Cash, End of Year $ 315,132 § 287,121

Cash Consists of:

Cash $ 265,132 $ 237,121
Cash Held for Operational Reserve 50,000 50,000
Total Cash $ 315,132 $ 287,121

See independent auditors’ report and accompanying notes to financial statements.
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HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Nature of the Organization and Summary of Significant Accounting Policies:

Nature of the Organization

Hands Across the Sea, Inc. (the “Organization™) was incorporated in the Commonwealth of
Massachusetts in 2007. The Organization’s primary purpose is to raise the literacy levels of
Caribbean children by assisting schools and libraries in the Eastern Caribbean communities.
Hands Across the Sea, Inc. is dedicated to raising children’s literacy in the Eastern Caribbean
by sending new books, creating libraries and lending systems, fostering ongoing sustainability
with mentoring and professional development, and bridging library literacy with community
engagement.

Summary of Significant Accounting Policies

Recent Accounting Pronouncements:

In September 2020, the FASB issued ASU 2020-7, Presentation and Disclosures by Not-for-
Profit Entities for Contributed Nonfinancial Assets, which should be applied on a retrospective
basis, and is effective for annual periods beginning after June 15, 2021. The standard requires
the presentation of contributed nonfinancial assets as a separate line item in the statement of
activities, apart from contributions of cash and other financial assets, and disclosure of
contributed nonfinancial assets by category that depicts the type of contributed nonfinancial
assets, for each category, qualitative information about whether these contributions were either
monetized or utilized during the reporting period with a description of the programs or other
activities in which those assets were used, a description of the valuation techniques used, and
other matters.

This standard became effective for the Organization’s year ended December 31, 2022.

The Organization prepares its financial statements in accordance with generally accepted
accounting principles promulgated in the United States of America (U.S. GAAP) for not-for-
profit entities. The significant accounting and reporting policies used by the Organization are
described subsequently to enhance the usefulness and understandability of the financial
statements.

A. Basis of Accounting and Financial Statement Presentation:

The Organization prepares its financial statements using the accrual basis of accounting
and accounting principles generally accepted in the United States of America.
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HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Nature of the Organization and Summary of Significant Accounting Policies: (Continued)

Summary of Significant Accounting Policies: (Continued)

B.

C.

Use of Estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of revenues and expenses during the reporting
period and the reported amounts of assets and liabilities at the date of the financial
statements. On an ongoing basis, the Organization’s management evaluates the estimates
and assumptions based on historical experience and various other factors and
circumstances. The Organization’s management believes that the estimates and
assumptions are reasonable in the circumstances; however, actual results could differ from
those estimates.

Net Assets:
The financial statements report net assets and changes in net assets in two classes that are
based upon the existence or absence of restrictions on uses of the funds that are placed by

its donors, as follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are resources available to support operations. The only
limits on the use of these net assets are the broad limits resulting from the nature of the
Organization, the environment in which it operates, the purposes specified in its corporate
documents and its application for tax-exempt status, and any limits resulting from
contractual agreements with creditors and others that are entered into in the course of its
operations.

Net Assets With Donor Restrictions

Net assets with donor restrictions are resources that are restricted by a grantor or donor for
a particular purpose or for use in a particular future period. Some donor-imposed
restrictions are temporary in nature, and the restriction will expire when the resources are
used in accordance with the grantor or donor’s instructions or when the stipulated time has
passed. Other donor-imposed restrictions are perpetual in nature; the Organization must
continue to use the resources in accordance with the donor’s instructions. For fiscal years
2022 and 2021, there were no perpetual restrictions.
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HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Nature of the Organization and Summary of Significant Accounting Policies: (Continued)

Summary of Significant Accounting Policies: (Continued)

C. Net Assets: (Continued)

Net Assets With Donor Restrictions (Continued)

When a donor’s restriction is satisfied, either by using the resources in the manner specified
by the donor or by the passage of time, the expiration of the restriction is reported in the
financial statements by reclassifying the net assets from net assets with donor restrictions to
net assets without donor restrictions. Net assets restricted for acquisition of property and
equipment, if applicable (or less commonly, the contribution of those assets directly) are
reported as net assets with donor restrictions until the specified asset is placed in service by
the Organization, unless the donor provides more specific directions about the period of its
use.

Classification of Transactions:

All revenues and net gains are reported as increases in net assets without donor restrictions
in the statement of activities unless the grantor or donor specified the use of the related
resources for a particular purpose or for use in a future period. All expenses and net losses
are reported as decreases in net assets without donor restrictions.

E. Cash and Cash Equivalents, and Monetary Risk:

F.

The Organization considers all short-term investments with original maturities of three
months or less when purchased to be cash equivalents.

The Organization maintains its cash in bank deposit accounts that, at times, may exceed
federally insured limits. The Organization has not experienced any losses in such accounts
and management believes it is not exposed to any significant risk on cash deposits. At
December 31, 2022 approximately $3,700 held at one financial institution was uninsured.

Contributions Receivable:

Contributions receivable are unconditional promises to give that are recognized as
contributions when the promise is received. Contributions receivable that are expected to
be collected in less than one year are reported at net realizable value. Contributions
receivable that are expected to be collected in more than one year are recorded at fair value
at the date of promise. If significant, that fair value is computed using a present value
technique applied to anticipated cash flows. Amortization of the resulting discount is
recognized as additional contribution revenue.
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HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Nature of the Organization and Summary of Significant Accounting Policies: (Continued)

Summary of Significant Accounting Policies: (Continued)

F. Contributions Receivable: (Continued)

The valuation allowance for uncollectible contributions receivable, if required, is
determined based on management’s evaluation of the collectability of individual promises.
On a periodic basis, the Organization evaluates its contributions receivable and establishes
an allowance for doubtful accounts, when deemed necessary, based on its history of past
write-offs and collections and current credit conditions.

G. Accounting for Grants and Contributions:

Grants and contributions, including unconditional promises to give, are recognized when
received. All grants and contributions are reported as increases in net assets without donor
restrictions unless use of the contributed assets is specifically restricted by the donor.
Amounts received that are restricted by the donor to use in future periods or for specific
purposes are reported as increases in net assets with donor restrictions. Unconditional
promises with payments due in future years have an implied restriction to be used in the
year the payment is due, and therefore are reported as restricted until the payment is due,
unless the contribution is clearly intended to support activities of the current fiscal year.
Conditional promises, such as matching grants, are not recognized until they become
unconditional, that is, until all conditions on which they depend are substantially met.

H. Contributed Assets and Services:

Contributions of securities and other assets are recorded at fair values on the dates of the
contributions.

The Organization uses individuals who volunteer their time to perform a variety of
services, primarily fundraising; however, no amounts are recorded since these services do
not require specialized skill, and thus do not meet the recognition criteria under current
accounting standards as promulgated in the United States of America. See Note 10 for a
summary of the contributed services that have been recorded.

I. Book and Educational Kit Inventory to be Distributed:
Book and educational kit inventory to be distributed consists of books and educational
materials that were donated to the Organization and had not yet been distributed at year’s

end. These books and materials have been recognized at fair value and are expected to be
used in the Organization’s program in future years.
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HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Nature of the Organization and Summary of Significant Accounting Policies:
(Continued)

Summary of Significant Accounting Policies: (Continued)

J. Expense Recognition and Allocation:

The cost of providing the Organization’s programs and other activities is summarized on a
functional basis in the statement of activities and the statement of functional expenses.
Expenses that can be identified with a specific program or support service are charged

directly to that program or support service.

Costs common to multiple functions have been allocated among the various functions using

a reasonable allocation method that is consistently applied, as follows:

o Personnel costs are all allocated based on estimates of time provided to each function.

e TFees for services costs are allocated based on estimates of time provided to each

function.
e All other costs are generally allocated by function using specific identification.

When program or service efforts change, the bases on which costs are allocated are re-

evaluated.

Management and general expenses include those costs that are not directly identifiable with
any specific program, but which provide for the overall support and direction of the

Organization.

Fundraising costs are expensed as incurred, even though they may result in contributions
received in future years. Additionally, public relations and marketing costs (and

advertising costs, if any) are expensed as incurred.

K. Tax Status:

The Internal Revenue Service has determined the Organization is a not-for-profit
organization as described in Section 501(c)(3) of the Internal Revenue Code and is
generally exempt from income taxes. The Organization is not classified as a private
foundation. The Organization evaluates all significant tax positions as required by
accounting principles generally accepted in the United States. As of December 31, 2022,
the Organization does not believe it has taken any tax positions that would require the
recognition of a tax liability or any unrealized tax benefit that would either increase or
decrease within the next twelve months. Tax years that are open for examination by taxing

authorities are generally the last three tax year-ends.
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HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Liquidity and Availability:

As of December 31, 2022, the following table shows the total financial assets held by the
Organization and the amounts of those financial assets that could be made available within one
year of the statement of financial position date to meet general expenditures (i.e., without
donor or other restrictions limiting their use within one year):

Financial Assets at Year-End: 2022 2021
Cash $ 265132 § 237,121
Contributions Receivable 43,927 121,777
Refundable Expenses - 784
Cash Held for Operational Reserve 50,000 50,000

Total Financial Assets at Year-End 359,059 409,682

Less Financial Assets Held for Operational
Reserve 50,000 50,000

$ 309,059 § 359,682

The Organization manages its liquidity and reserves following three guiding principles:
operating within a prudent range of financial soundness and stability, maintaining adequate
liquid assets to fund near-term operating needs, and minimizing medium and long-term
obligations. Hands Across the Sea has a Liquidity Policy to maintain current financial assets
less current liabilities at a minimum of 30 days operating expenses and to target a year-end
balance of reserves of unrestricted net assets to meet 45 days of expected expenditures. To
achieve these targets, the Organization forecasts future cash flows and monitors its liquidity
quarterly, and monitors its reserves annually. The Organization considers contributions
restricted for programs which are ongoing and central to its annual operations to be available to
meet cash needs for general expenditures. During the years ended December 31, 2022 and
2021, the level of liquidity and reserves was managed within the policy requirements, and the
Organization did not incur any long-term obligations.

Contributions Receivable:

Of the total contributions receivable of $43,928 at December 31, 2022, $28,000 is receivable
from one donor. Of the total contributions receivable of $121,777 at December 31, 2021,
$80,000 was receivable from one donor.

Website Design, Net:

In the fall of 2020, the Organization invested in a newly designed website at a total cost of
$10,075. Amortization is being recorded on a straight-line basis over a three-year period.
Amortization expense was $3,392 and $3,392 for fiscal years 2022 and 2021, respectively, and
accumulated amortization was $7,624 and $4,232 at December 31, 2022 and 2021,
respectively.
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HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Cares Act Paycheck Protection Program Loans:

On February 17, 2021 the Organization was granted a loan in the amount of $33,374 at an
interest rate of 1%, pursuant to the Paycheck Protection Program (the “PPP”) under the
CARES Act which was enacted March 27, 2020 to provide relief efforts related to the COVID-
19 pandemic. The Organization used the entire loan amount for qualifying expenses and this
loan was forgiven on July 26, 2021. Since the forgiveness was received in fiscal year 2021, the
Organization has recorded the forgiveness of this loan in fiscal year 2021.

Net Assets With Donor Restrictions:

Net assets With Donor Restrictions consist of the following at December 31:

2022 2021
Purpose Restrictions:
Book and Educational Kits Inventory to be Distributed ~ $239,640 $ -

Books, Libraries and School Supplies/Expenses 2,394 9,174

Time Restriction:
To be Received in Future Year - 40,000
Net Assets With Donor Restrictions $242.034 $49.174

Net Assets Released From Restrictions:

Net Assets were released from restriction for the following at December 31:

2022 2021
Purpose Restrictions:
Books and Educational Kits, and
Libraries and School Supplies/Expenses $251.217 $159.507
Total Net Assets Released from Restriction $251.217 $159.507

Related Party Transactions:

Board members donated approximately $21,653 and $23,306 during the years ended December
31, 2022 and 2021, respectively.

In October 2020, the Organization added a Board member who is related to one of the Literacy
Links. This Literacy Link received fees from the Organization of $9,270 in fiscal year 2021.
The Board member who was a related party of the Literacy Link ceased serving on the Board
at the end of January 2022.
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10.

11.

HANDS ACROSS THE SEA, INC.
Notes to Financial Statements
December 31, 2022 and 2021

Concentrations:

Approximately 41 percent and 14 percent, respectively, of total public support, including
donated books and resources, was contributed by one donor during the year ended December
31, 2022 and one donor during the year ended December 31, 2021.

Donated Services and Non-Cash Contributions:

Donated services and non-cash contributions consist of the following for the year ended
December 31:

2022 2021
Services:
Storage, Shipping and Related Services $ 11,886 $ 10,972
Non-Cash Contributions:
Books and Resources 297.286 5,829
Total Donated Services and Non-Cash Contributions $309.172 $_16.801

All donated services and non-cash contributions were used, or will be used if in year-end
inventory, for the Organization’s program.

The recognized fair values of all donated services and noncash contributions were based on the
estimates of fair values provided by the donors.

Subsequent Events and Evaluation:

The Organization has evaluated subsequent events through April 3, 2023, the date the financial
statements were available to be issued. Events occurring after that date have not been
evaluated to determine whether a change in the financial statements would be required,
including the uncertainties with respect to the current conditions as a result of the Corona Virus
Pandemic.
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